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Civil Servants Who Default On PTPTN Loans Advised To Repay Via 
Automatic Salary Deductions. 

KUALA LUMPUR, Jan 8 -- The Malaysian Executive and Foreign Service Association (PPTD) has 
recommended that the government implement an automatic wage deduction system to encourage 
civil servants and government retirees who borrow from the National Higher Education Fund 
Authority (PTPTN) to repay their education loans. 
 
The chairman of the association, Datuk Awang Ajah, pointed out that the government can take 
several steps to ensure that some civil servants who neglect to manage loans repay their debts. 
 
"One of the steps is to integrate an automatic pay deduction system for civil servants who are still 
on the job. 
 
For retirees, it can be deducted from the monthly pension until the loan is paid off. 
 
" Second, the government could strengthen policies to require borrowers to repay education loans 
before receiving any promotions or additional benefits. 
 
For example, borrowers who default on their loans may not be eligible for incentives such as 
unpaid study leave, or allowances. 
 
" he said in an interview with the Daily News. 
 
The National Higher Education Fund has revealed that some borrowers are now over 60 years old, 
but none of them have repaid their loans. 
 
The chairman of the board, Datuk Seri Norliza, said that it is unreasonable to have not paid off the 
loan debt at this age. 
 
She emphasised the importance of borrowers' awareness of loan repayment as PTPTN needs 
about RM3 billion per year to fund the tertiary education costs of 450,000 existing borrowers and 
an average of 150,000 new borrowers. 


