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Saw Yee Fung: A more flexible loan repayment 
mechanism should be adopted to increase PTPTN 
repayment rate 
 
PETALING JAYA, Jan 7 -- MCS Secretary-General So Yee Fong has suggested that the 
government adopt a more flexible and operational repayment mechanism to increase the 
repayment rate of the National Higher Education Fund (PTPTN), such as the Monthly Tax 
Deduction (PCB) model, which automatically deducts monthly repayments from salaries. 
 
She noted that this will not only help lenders manage their finances, but will also allow the 
government to recover PTPTN loans more efficiently. 
 
In a statement, she said she supported the government in taking appropriate measures for 
students who have not repaid their loans from the National Higher Education Fund to ensure 
the sustainability of public resources and to provide more students with access to education 
loans. 
 
She believes that all borrowers have a responsibility to repay their loans, not only as a 
commitment to society, but also as a benefit to more future students. 



 
She said that in the past, there was indeed a similar policy of imposing travel restrictions on 
those who defaulted on loans to the National Higher Education Fund, but there was a certain 
laxity in law enforcement, which led to less than expected results. 
 
In light of this, she suggested that the government adopt a more flexible and operational 
repayment mechanism. 
 
"The automatic deduction of monthly repayments can be flexibly adjusted according to the 
income level of PTPTN borrowers, ensuring that the repayment arrangement does not have 
an excessive impact on the quality of life. 
 
"Especially for young graduates who have just entered the workforce, their salaries are still 
increasing, and the gradual repayment of loans can make it easier for them to balance their 
daily expenses with PTPTN repayments. 
 
Su Yifang also believes that in addition to the restrictions on overseas travel, the government 
can explore the appropriate introduction of restrictions on house purchases and car 
purchases, as a reminder to PTPTN borrowers to fulfill their obligations to repay loans. 
 
Such a measure will not only encourage PTPTN borrowers to start repaying their loans 
earlier, but also ensure a virtuous cycle of national education loans that benefit more students 
in need. 
 
"We hope that through these policies, we can increase the repayment rate of PTPTN, avoid 
the distress caused by long-term default on PTPTN loans, and also create more opportunities 
for future students to access education loans. 
 
On the other hand, Wang Qixiang suggested that the unity government could work with the 
banks again to include whether the borrower has repaid the loan from the National Higher 
Education Fund (PTPTN) as a condition for applying for a car loan or a housing loan from the 
bank. 
 
He told Sin Chew Daily that since the government intends to re-implement the policy of 
banning those who owe PTPTN loans from leaving the country from next year, it must first 
come up with supporting measures. 
 
"Don't just shout slogans, but there are no actual supporting measures, if the policy is 
suddenly on the road, it will only kill the chicken and take the eggs. 
 
He pointed out that a 10 to 15% discount is available for those who can afford to make a lump 
sum payment, in order to encourage borrowers to repay their loans aggressively. 
 
Suggesting Parents as Guarantors Wang Qixiang suggested that the applicant's parents 
should be the guarantors when applying for PTPTN's education loans. 
 
"Once a child fails to repay the loan after graduation, then the parents have to share the 
responsibility for repaying the loan. 
 
Ong pointed out that the current economic situation in Malaysia is depressed, even 
inflationary, and for many low-income earners, repaying PTPTN loans has also become a 
problem, so it is not feasible to force salary deductions. 
 



He said that when BN implemented the programme, it was for borrowers who had not paid a 
penny for six months in a row, and they would be blacklisted and banned from leaving the 
country. 
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